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NEW METRORAIL PROJECT 
Standing Orders Suspension - Motion 

MR J.H.D. DAY (Darling Range) [4.05 pm] - without notice:  I move -  

That so much of standing orders be suspended as is necessary to allow the following motion to be 
moved forthwith and considered under the time limits determined under standing order 101 for a matter 
of public interest -  

That the following terms of reference be referred to the Public Accounts Committee -  

(1) That the committee investigate and report on all financial contractual aspects of the 
New MetroRail project. 

(2) That the committee report to the Assembly by 20 October 2005. 

I understand that the government will agree to this suspension of standing orders to enable the house to debate 
this motion, so I will not say a great deal more.  The debate will occur in opposition private members’ time.  It is 
an important issue that needs to be debated today.  Therefore, I hope this motion will receive the support of all 
members to allow this debate to occur.  

MR J.C. KOBELKE (Balcatta - Leader of the House) [4.06 pm]:  The government agrees to this motion.  
This is private members’ time.  It is a matter that the opposition wishes to debate and relates to a matter of which 
notice was given by the minister today.  Therefore, the suspension is a means by which, technically, the 
opposition can bring on this matter in private members’ time.  The government is therefore willing to assist by 
agreeing to the matter being brought on.  

Question put and passed with an absolute majority. 

Referral to Public Accounts Committee - Motion 

MR J.H.D. DAY (Darling Range) [4.07 pm]:  I move - 

That the following terms of reference be referred to the Public Accounts Committee -  

(1) That the committee investigate and report on all financial contractual aspects of the 
New MetroRail project. 

(2) That the committee report to the Assembly by 20 October 2005. 

This is an extremely important issue for the state’s finances and the development of infrastructure in this state, 
particularly transport infrastructure.  Unfortunately, almost everybody, perhaps with the exception of the 
minister and some of her colleagues, is rapidly reaching the conclusion that the government’s management of the 
project involving the construction of a railway line between Perth and Mandurah is rapidly becoming a debacle.  

I refer to what the minister has said about the project, in particular her commitments about the project being 
delivered within budget and on time.  She said in this chamber on 20 August 2002 - 

We are very confident that this project will be delivered on time and on budget.”  

More recently on 26 October 2004 she said -  

I welcome this opportunity to tell the community about how well the rail project is going.  It is going 
fantastically well. 

She later went on to say “on time and on budget”.  On 18 April this year, very recently, an article in The West 
Australian stated that the $1.5 billion Perth-to-Mandurah railway line will come in on time and on budget despite 
industrial problems, according to Planning and Infrastructure minister, Ms A.J.G. MacTiernan.   

Ms A.J.G. MacTiernan:  Was that true or did you read that in The West Australian?   

Mr J.H.D. DAY:  The minister can comment but I can assure her that on most occasions The West Australian 
gets things right.  We can all have our debates about it, and I was critical of a number of issues raised by it when 
I was minister.  However, generally speaking, the thrust of its comments are right.  That particular comment was 
in accordance with the promises that the minister had made to the community of Western Australia in this 
chamber in 2002 and 2004.  

The commitments made by the Minister for Planning and Infrastructure have been shown to be an absolute sham 
by her own statements in this chamber earlier today, when she advised the house that the southern rail project 
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has been further delayed, with the completion date now estimated to be April 2007.  The opposition will not be 
at all surprised if that completion date is further delayed.  The minister also announced that the cost of the project 
has blown out by an additional $45.193 million - a substantial amount of money that could be well used for 
many other much-needed projects.  This is not the minister’s money; it is money raised and earned by the hard-
working taxpayers of Western Australia, who must pay for the incompetence of the Minister for Planning and 
Infrastructure and her government.  

Ms A.J.G. MacTiernan:  Can you outline what you mean by incompetent?  What would you have done 
differently?   

Mr J.H.D. DAY:  We would have handled this project a great deal differently.  In particular, we would have 
followed the route announced by the previous coalition government in 2000.  All the complications that the 
Minister for Planning and Infrastructure must now own up to would not have occurred.  Most importantly, the 
route that would have been followed if the coalition government had been re-elected in 2001 would have 
benefited far more people than is the case with this project that the minister is building, essentially as a 
monument to herself and her government.  

Today she has confirmed a further cost blow-out of $45.2 million, which will take the total current estimated 
cost up to $1.563 billion, which is a substantial increase in the amount estimated by the minister in 2002, I think, 
when the cost was estimated to be $1.2 billion.  It is a substantial increase in taxpayers’ funds.  

This project has been flawed ever since the Labor Party got hold of it, because the route it is following has 
resulted in a great deal more disruption to the people of the Perth metropolitan area.  As I have said, it has 
resulted in a substantial increase in cost.  However, probably most significantly, it will produce a result that will 
benefit far fewer people than would have been the case had the project taken the route determined by the 
previous coalition government.  That route was decided on after a great deal of very thorough assessment of the 
various routes, including the freeway route.  The suburbs around Canning Vale and Jandakot and all the other 
fast-growing areas would have benefited from a rail service, which will not be available to them under this 
government.  The people of South Perth, Murdoch, Como etc who are very well served by public transport 
would continue to be served by a dedicated busway along the freeway route.  Unfortunately, time has moved on 
and we are now seeing the unfortunate consequences of the hasty and flawed decision made by the Labor 
government in the middle of 2001 - only 16 weeks after it came to government.   
Ms A.J.G. MacTiernan:  The member for Cottesloe said we delayed it.   

Mr J.H.D. DAY:  No, he did not say that.  Certainly he said that the completion date of this project will be far 
later than would have been the case had the coalition government been re-elected in 2001 and been able to put its 
plan into effect.  Had the previous plan been followed, this project would have been completed by the end of 
2005.  The earliest completion date will now be some 18 months later.   
One important issue that must be explored in this matter, and one reason that the Public Accounts Committee 
must be given an opportunity to investigate this issue, is to find out how long the minister and the Labor 
government has known about this cost blow-out.  I asked the minister about this matter in question time today 
but she refused to provide an answer.  She would not say when she found out about this cost blow-out.  It is 
unbelievable that she did not know about it before the last state election which, after all, was only two months 
ago.  In question time today, the minister would say only that a decision was made last week to allocate 
additional funds.  What we need to know is when she knew that this cost blow-out was likely to occur.  Would 
the minister like to comment or tell us when she first knew about it?   
Ms A.J.G. MacTiernan:  I wouldn’t want to interrupt your sterling presentation.   

Mr J.H.D. DAY:  As always the minister is very selective about when she makes her interjections.   
That is one reason that we need to ensure that the Public Accounts Committee, which was established to consider 
these types of issues, is able to investigate the matter.  Also, the committee must be given the opportunity on 
behalf of this Parliament to gather information to determine whether there is likely to be any further cost blow-
outs.  That is highly likely given that some of the most complex work has yet to occur, particularly the tunnelling 
through the middle of the Perth central business district.  The opposition will not be at all surprised if the final 
cost of this project is closer to $2 billion.  The additional cost blow-out and the additional delay comes as no 
surprise to the opposition.  Certainly, that was very much predicted by the former Leader of the Opposition, the 
member for Cottesloe, and the member for Carine - the former shadow minister for transport - over the best part 
of the past four years.  Indeed, what was predicted by the opposition has come to pass.  We believe there will be 
further cost blow-outs because some of the most complex work on this project has yet to occur.   
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It is no wonder that many people and many members of the local government community in particular are so 
concerned that road funding in this state has been cut as a result of this project.  Last week I met with some local 
governments in the south west part of the state.  Clearly they are of the view that road funding has been reduced 
in this state as a result of this government’s need to fund an additional $350 million for the Perth to Mandurah 
railway.  That is a very unfortunate set of events.  Although I certainly do not have the view that roads are the 
only things that matter as far as transport is concerned, I would like to see as much as is possible transported by 
rail, freight in particular.  The reality is that, in a state like Western Australia, it is essential that we have a good 
and safe road network.  On another occasion I will outline why some of our roads are particularly unsafe and 
very much in need of upgrading, particularly the South West Highway between Bunbury and Bridgetown.  The 
issue of the Peel deviation and the extension of the Kwinana Freeway is a matter of major concern.  Over the 
recent long weekend we saw the absolute chaos and congestion that occurs in Mandurah.  That does not happen 
just in holiday periods; it also happens on a daily basis, as I observed at the beginning of last week.  Given this 
type of cost blow-out, it is no wonder that the minister will not commit to commencing the construction of the 
Peel deviation in 2006 as she has been asked to do by the federal government and, indeed, by many members of 
the community.  The minister certainly must make a commitment that it will commence in 2006.  She is 
obviously in an extremely difficult position because although she knows that it needs to occur to relieve some of 
the major congestion on the roads, she has to find $45 million for a cost blow-out on a project that is flawed and 
that is not being implemented for the benefit of the greatest number of people in the Perth metropolitan area and 
the south west part of the state.  She has obviously put herself in a very difficult position.  The Public Accounts 
Committee must be given an opportunity to consider this issue and to determine how long the minister has 
known about the likelihood of this latest cost blow-out.  It also must be given an opportunity to gather 
information about what is likely to occur over the next two years with the further construction of the project.   
MS K. HODSON-THOMAS (Carine) [4.15 pm]:  I am also keen to contribute to this debate.  I am sure 
members will understand why.  I have taken a personal interest in this matter over the past four years and I will 
continue to take a interest not only because I enjoyed the opportunity of being the shadow Minister for Planning 
and Infrastructure, but also because I believe that this is an important infrastructure project for the state.  As a 
consequence of that, I support the motion moved by the member for Darling Range that this matter go before the 
Public Accounts Committee.  The Public Accounts Committee is a perfect vehicle and a perfect place to examine 
all the financial contractual aspects of this project.  That is very important.  The people of Western Australia are 
entitled to know the full details and are entitled to know whether this is just the first of many further cost blow-
outs for the project.   
I have never heard a more creative way of describing a cost blow-out than that which I heard today.  The 
minister said that although the project was still within budget, the government has decided to lift the contingency 
sum by $45.193 million.  What she was really saying is that there has been another cost blow-out.  In June 2004, 
I talked about this issue and about how major infrastructure projects of this kind have a way of blowing out.  I 
quoted from the Journal of the American Planning Association of July 2002, which outlined a study of 258 large 
public works projects that revealed that rail projects on average run over budget by 45 per cent.  The southern 
rail link is talked about as a $1.5 billion project; therefore, a 45 per cent increase will take the budget well over 
the $2 billion mark.  I said that in 2004.  I am sure that I will be saying that over the next four years or however 
long this project takes.  The minister has said today that the project will be delayed because of engineering 
complexities on the foreshore, industrial disputes and heritage protection issues at Wellington and William 
Streets.  If the planning for this project had been done when it should have been done, these sorts of problems 
would not have happened.  I can just imagine what the Minister for Planning and Infrastructure would have said 
if she were in opposition and we were on the other side of the house and we said that we had decided to lift the 
contingency.  The minister must be honest.  This is another cost blow-out.  The member for Darling Range asked 
the minister during question time today - this is why this matter must go before the Public Accounts Committee - 
when she knew about the cost blow-out.  She knew well before January.  She knew the stations were going to 
cost more than what had been budgeted.  The minister should have told the community then that this project was 
going to cost taxpayers further money.  Instead, she said that the government was just going to lift the 
contingency.  It is not a lifting of the contingency; it is another cost blow-out.  I would like to say more, but I 
know -  
Mr C.J. Barnett:  If the minister did know, that is the second time she has concealed a cost blow-out.   

Ms K. HODSON-THOMAS:  The member for Cottesloe has a lot to say on this issue.  I would like to afford 
him that opportunity because, like me, he has been telling the minister during the past four years that there would 
be a cost blow-out.  But no, no, no.  The minister kept saying that the project would be on time and on budget.  
We know today that it will definitely not be on time and nor will it be on budget.   
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DR K.D. HAMES (Dawesville) [4.19 pm]:  I will make some brief comments about this issue from a local 
perspective and as a person who has been at the other end.  Right throughout the election campaign I copped it 
from the people in my region about what will happen with the timing and the budget of the railway line.  
Although the government Whip made many comments in his election material on what would happen with the 
rail line, I think it was Nuala Keating who was the most vocal in her attack on members on this side of the house 
about whether the rail would go ahead and whether it would come in on budget.  We continued to make the point 
to people that they should not worry about the Liberal Party going ahead with the rail line.  We believed that if 
the Labor Party got back into government, there would be budget overruns and that the rail line would be late 
because of the problems the government was having with industrial relations disputes.  There was an outcry.  
The Labor Party said that it was not possible, that it could not happen and that the rail line was proceeding on 
time and on budget.  It has not been long since the election and everything that we have been saying is coming to 
pass.   
Mr N.R. Marlborough interjected. 

Dr K.D. HAMES:  The rail line will be over budget and it will not be on time.  The minister has been deceptive 
on this issue.   

Mr N.R. Marlborough interjected. 

Point of Order 
Mr J.H.D. DAY:  The member for Peel is being completely unreasonable.  The member for Dawesville has no 
interest in responding to his interjections.  The member for Peel has an opportunity to make a speech if he wishes 
to.  I draw your attention to that matter, Mr Acting Speaker, and ask you to call him to order.   
The ACTING SPEAKER (Mr P.B. Watson):  There is no point of order.   

Debate Resumed 

Dr K.D. HAMES:  I am used to the interjections from the member for Peel from my previous time in this place.  
I have found that there are two ways to deal with them.  I can try to ignore them, and if I do that neither the 
Hansard reporter nor I can hear anything.  Alternatively, I can stop and listen to him, and I really do not have the 
time to do that.  There was never an opportunity for the government to get the rail line completed on time or on 
budget.   
Mr N.R. Marlborough interjected. 

The ACTING SPEAKER:  Order, member for Peel! 
Dr K.D. HAMES:  The minister is being deceptive.  During my maiden speech, I made the point that the people 
of Mandurah, Dawesville and Murray are watching and waiting for the minister to make a mistake.  They have 
never believed her rhetoric.  I have said that the government should not be late with the rail line, and, four weeks 
later, we find that it will be late.   
MR B.J. GRYLLS (Merredin) [4.22 pm]:  The National Party also will support the motion to have the Public 
Accounts Committee investigate and report on all the financial and contractual aspects of the New MetroRail 
project.  We will support this motion for a very important reason.  The National Party put it clearly on the record 
during the last Parliament that we thought that that money could be better spent.  However, that is not today’s 
argument.  Today’s argument is that again there has been a $45 million blow-out in this project.  That is why the 
Public Accounts Committee needs to look into this matter.  This is about the third or fourth cost blow-out in this 
project.  The National Party was ridiculed by the minister for its figure of $2 billion.  We are creeping ever closer 
to $2 billion.  Let us hope for the benefit of the state that we do not get to $2 billion and that the minister is not 
forced to eat her words, because the state cannot afford a $2 billion rail project to Mandurah.   
The electors decided to support the Labor Party.  It was returned to office, and, therefore, it probably has a 
mandate to build the rail line.  However, it does not have a mandate for a $45 million cost blow-out, and that is 
what we have seen to date.  That amount of money could do a helluva lot to fix some of the infrastructure 
problems in regional Western Australia, which members on this side of the chamber continually talk about.  
Road funding has been torn off the local governments in the wheatbelt region in my electorate,.  Local 
governments already have projects funded and planned and that money has been pulled from their budgets.  
They are arguing about $2 million; yet $45 million rolls off the minister’s tongue as though it does not matter.  
Ms A.J.G. MacTiernan:  Did you see the local government submissions about wheatbelt north?  Every local 
government submission suggested that wheatbelt north should have its funds reduced.   
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Mr B.J. GRYLLS:  I am sure that wheatbelt north suggested that!  Is the minister suggesting that wheatbelt 
north said that its funding should be reduced?  It must be writing different letters to the minister from those it is 
writing to me.   
There is a $45 million cost blow-out on top of the blow-outs that we have already seen in this project.  The 
minister has again said today that she did not think it could be completed on time.  Not only is this project 
turning into a farce, but also it is diverting important government money from infrastructure projects in regional 
Western Australia.  It is very important that those areas see that money.  It is not just the blow-out in the capital 
cost of building the rail line; $160 million a year will be needed to run and manage the rail system.  This is a 
huge impost on the state and on all Western Australians.  Not all Western Australians will enjoy the benefits of 
the rail line.  That is why National Party members have stood in this place on many occasions previously and put 
on the record their opposition to the project.  It is a project only for that corridor between Perth and Mandurah.  
People in Bencubbin will not benefit from it.  They would be happy to get some of the wheatbelt north road 
funding.   

Ms A.J.G. MacTiernan:  Do you know that the New MetroRail project is not just the southern suburbs rail 
project?   

Mr B.J. GRYLLS:  I know that.  I am about to get to the Prospector. 

Ms A.J.G. MacTiernan:  And the line to Thornlie and the new power trains.   
Mr J.H.D. Day interjected. 

Ms A.J.G. MacTiernan:  I am just asking.  I’m just trying to help him.  He’s from the country; he mightn’t 
know. 
Mr B.J. GRYLLS:  Country constituents know that this project will place a huge impost on the state’s budget 
for many years to come and that they will not receive the benefits of the strong state economy.  That is why the 
National Party not only supports the motion that the Public Accounts Committee take a close look at - 

Mr M.P. Murray interjected.   

Mr B.J. GRYLLS:  What will the member for Collie-Wellington be?  Will he be anything?  Has he seen the 
map?  He was pretty happy to see that map.   

Several members interjected. 

Mr B.J. GRYLLS:  Other members would like to make a contribution to this motion.  It is very important that 
the Public Accounts Committee play its role.  There are many reasons that these projects continue to blow out.  
We are seeing it with the Prospector, which goes out through my electorate.  There are many problems with the 
Prospector.  The rail car is on the rail and all the infrastructure is in place; yet the government is still having 
many problems getting the Prospector up and running.  Many more problems are likely to occur with this 
project.   

Ms A.J.G. MacTiernan:  Who signed the contract for the Prospector?   

Mr B.J. GRYLLS:  I am not arguing about that.  The National Party supports the motion and I think the 
government should support it as well.   

MS A.J.G. MacTIERNAN (Armadale - Minister for Planning and Infrastructure) [4.27 pm]:  I am not in 
any way trying to disguise the fact that there has been an increase in the rail budget.  In fact, I think I have been 
extremely up front.  I made a statement in the Parliament today, I put out a media statement and I was 
interviewed by the media.  I chose to do this in a parliamentary week because I understood that this was a very 
important matter for the state and that, quite understandably, the opposition would want to scrutinise it.  As the 
member for Carine has said, I acknowledge that if I were in her position, I would be jumping up and down and 
calling the government to account.  I have absolutely no difficulty in agreeing that I would do that and that it is 
quite proper that I be asked to account for this.  It is for that reason that the government agreed to the suspension 
of standing orders.  We recognise that this is a matter of considerable importance and we quite rightly have to 
account for ourselves.  I explained this for what it was - that is, a decision to increase the contingencies - so that 
members opposite could better understand -  

Mr P.D. Omodei:  So every time something blows out, you increase the budget.   

Ms A.J.G. MacTIERNAN:  I am quite happy to sit down if the opposition does not want to call me to account.  
I was under the impression that it was the opposition’s motion.   
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It is true that this cannot be presented in 25 words or fewer, and if members opposite have the concentration span 
of a housefly, they will find this a bit difficult.   

Several members interjected.  

The ACTING SPEAKER:  Order, members!   

Ms A.J.G. MacTIERNAN:  Due to the cost pressures, which are the result largely of a strongly performing 
economy in the construction industry, the contingencies allocated in this budget have wound down.  As a project 
moves forward we always expect that the contingencies will wind down to virtually zero at the end of the 
project.  However, I made an assessment during the budget round last month that the contingencies had wound 
down to the extent that I expect that by 2007 we will need an additional allocation.  I discussed the matter last 
week with the Treasurer and I put my view that, in the interest of utmost transparency, we should acknowledge 
that need now and increase the contingency sum.  Therefore, the sum of $45 million that will be added today to 
the existing contingency of $26 million will give us a contingency of between $71 million and $72 million.  That 
is, therefore, the process.  We knew before the last election that the package B contract was likely to exceed the 
budgeted amount.   

Mr J.H.D. Day:  Well why didn’t you tell the community that? 

Ms A.J.G. MacTIERNAN:  I knew that we were not able to conclude those negotiations and that we were still 
in the probity part of the project.  We had a difficulty because we were still in negotiation on that contract and, 
obviously, trying to drive down the price.  I sought confirmation from the Public Transport Authority and the 
senior finance staff that we had sufficient funds in the budget to cover that extra cost.  We discussed in 
considerable detail the contingencies that remained in the project, and I was assured that we would be able to 
meet the contract at the likely price - at that stage we were not able to determine the final price - and still have a 
contingency.  We did that and that contract was awarded in March after the completion of some very strong 
negotiations. 

Mr J.H.D. Day:  Exactly when did you first know that this extra $45 million was likely to be a problem? 

Ms A.J.G. MacTIERNAN:  It does not work like that.  There is a process in which contingencies are gradually 
wound back as the project goes on, and at some point a decision must be made about whether to top them up or 
whether they will be strong enough to go through to the end of the project.  When I looked at this matter in the 
past month, my assessment was that the remaining contingency of $26 million was unlikely to be strong enough 
to take us through to the end of the project.  Although it might be strong enough, my assessment was that it was 
probably not likely to be strong enough.  I therefore went to the Treasurer at that point and discussed the matter 
with him, and we agreed that we would supplement the budget. 

Mr J.H.D. Day:  If it is just a contingency, why has such a precise figure been allocated, down to a figure of 
$45.193 million? 

Ms A.J.G. MacTIERNAN:  At this moment in the budget we still have a contingency of around $26 million, 
and this $45 million adds to that contingency.  It is quite clearly a contingent sum.  It is important to understand 
that in addition to the contingency there are provisional sums, particularly in the principal contracts, which 
includes the city rail project, to cover, for example, some risks that we share with the contractor.  As we have 
always said, there are a few risks.  We share with the contractor the time delay risk on finding stays in the 
subsoil.  If stays are found during the tunnelling process and they take some time to be cut out, we must share 
that risk.  That sum in the first instance will not come from the contingency; it will come from the provisional 
sums that remain in the contract largely unexpended, which is about three per cent of the value of the contract.  I 
obviously would have preferred not to have done this, but - 

Mr J.H.D. Day:  When did you first know about this? 

Ms A.J.G. MacTIERNAN:  I first knew in April when I reviewed it as part of the budget process - 

Ms K. Hodson-Thomas:  I wonder why I was told in January. 

Ms A.J.G. MacTIERNAN:  I knew before the election that we had a contract, that we were in the process of 
negotiating and that the contract was likely to come in over budget.   

Mr J.H.D. Day:  How long before the election? 

Ms A.J.G. MacTIERNAN:  It was probably a month or so before the election.  I sought assurance from the 
PTA that we would be able to cover it within the existing budget and still have a contingency sum, and I was 
assured that we could.  I was assured in particular that because a number of areas of the project were proceeding 
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very strongly, we could divert part of the contingency sum from the railcars in particular to cover the increased 
cost of this project.  It must also be understood that we have completed some very significant parts of this 
project.  Members talk about the total sum, which is now $1.56 billion, as being just the cost of the line to 
Mandurah, but I want to - 

Mr J.H.D. Day:  Will that be the final figure? 

Ms A.J.G. MacTIERNAN:  I hope it will be. 

Mr J.H.D. Day:  Can you guarantee it? 

Ms A.J.G. MacTIERNAN:  No, I cannot guarantee it.  We will be reviewing it as part of the budget process, as 
we do each year.  I believe this project has been very well managed.  I compliment the PTA staff on the fact that, 
notwithstanding the extraordinary heat in the market, we are still within three per cent of the budget.  The 
increase that we announced today, regrettable though it is, is only three per cent.  When one considers the 
budgets of civil construction projects around the state - this state is doing better than any other state despite Mr 
Costello’s best endeavours - it is a testament to the skill and discipline of the PTA crew to have kept going with 
a complex engineering project such as this. 

Several members interjected. 

Ms A.J.G. MacTIERNAN:  A number of my colleagues want to have a say on this matter and I want to make a 
couple of other observations.  I am absolutely amazed to think that the opposition is still flogging the Kenwick 
route.  It is absolutely unbelievable that this completely discredited proposal - 

Mr J.H.D. Day:  Not at all. 

Mr R.F. Johnson:  Only by you. 

Mr J.H.D. Day:  It is not discredited. 

Ms A.J.G. MacTIERNAN:  I ask the member for Dawesville whether his assessment is that the people in his 
electorate want to go to Perth via Kenwick. 

Dr K.D. Hames:  Go via Kenwick? 

Ms A.J.G. MacTIERNAN:  Yes. 

Dr K.D. Hames:  My impression from the people of Dawesville is that they just want it finished on time and on 
budget.   

Several members interjected. 

Ms A.J.G. MacTIERNAN:  I will refresh the memory of the house as to why this silly proposal could never 
have worked.  Firstly, it could never have been done.  Two lines would have been converged into one.  Trains 
would have operated at two different speeds and would have converged from two separate lines with a headway 
of only three minutes.  It was virtually a logistical impossibility.  Secondly, it would have added 12 minutes to 
the trip from south of Thompsons Lake.  With regard to attracting people to public transport, it was a complete 
lemon.  Everyone knows that to get people to leave their cars at home and use public transport we must offer an 
alternative public transport system that is competitive with the motor vehicle.  The Kenwick deviation would 
have taken people on a wild tour in an 11-kilometre deviation and would have undermined the very rationale for 
having a mass transit system such as a rail link.  In fact, far from agreeing with the statements made by the 
member for Darling Range, studies have shown conclusively that patronage will be 40 per cent greater on that 
line under the government’s configuration than it would have been under the discredited Kenwick deviation. 

Thirdly - this point is not very well understood - two lines would have been converged into one.  Therefore, 12 
trains an hour would have travelled along the Mandurah line and eight trains an hour would have travelled along 
the Armadale line.  That totals 20 trains an hour. 

Mr J.H.D. Day:  Are you telling me that engineers cannot handle that?  That is rubbish. 

Ms A.J.G. MacTIERNAN:  Twenty trains an hour can run on a train line.  It would be very difficult if they 
travelled at different speeds but arguably it could be done.  However, it would not be possible to run any more 
trains on the line.  Therefore, maximum capacity would have been reached from the first day the railway line 
was opened.  The government has not made provision on the northern suburbs line for just 12 trains an hour, but 
has increased the number to 14 then 16 and ultimately will move to 20 trains an hour.  The former government 
would have locked the south western and south eastern corridors into a substandard service that could never have 
grown. 
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Fourthly, the opportunity to take the railway through the heart of the city would have been lost.  That ability will 
give us an opportunity to reconfigure the western foreshore of the city and to link the city back to the foreshore.  
The coalition’s option would have denied the opportunity of building a new railway station in the heart of the 
retail sector.  Very importantly, it would have removed the opportunity to sink the railway line between 
Northbridge and the city and meet the Holy Grail so many people have sought for so many years; that is, linking 
Northbridge with the city.  None of that could have happened under the ill-conceived Kenwick deviation, which 
was all about trying to deliver a rail system to the people of the south west on the cheap. 

We will not agree to this motion to put this matter to the Public Accounts Committee.  In the next month an 
estimates process will be conducted.  We will be available to be scrutinised and to answer the opposition’s 
questions about this project.  We will happily do that.  That is the appropriate place to do it.  The government has 
given members opposite unprecedented access to documents.  I have tabled seven boxes of contracts in this 
house.  When we were in opposition, we could not get from the government one single contract for the Graham 
Farmer Freeway project; not one contract was made available.  In contrast, we have tabled seven boxes of 
contracts relating to this project.  Members of the opposition have never read them.  They should take those 
boxes of contracts into the Public Accounts Committee and read them themselves. 

This is a great project.  I accept the opposition’s right to call us to account.  We are prepared to accept that we 
did not want this latest development to have happened.  However, it is a reality of the current construction 
market and therefore we must live with it.  We must front up to the people of Western Australia and cop it on the 
chin.  My understanding of the community is that it will accept it.  People will understand that this is a 
worthwhile sacrifice to make to get a project of this standard operational. 

Regarding the project’s delay, I refer to some of the documents that the member for Darling Range quoted.  In 
2002, the government stated that the railway line would be delivered by December 2007.  We then hoped we 
could accelerate the program to have it completed by December 2006.  However, because of the difficulties in 
the city rail project it has not been possible to do that and today we have had to agree to select the option of an 
April completion date.  As I said, we would rather it had not happened, but it has.  It is a relatively minor hiccup 
in a project that will add value to this community for 100 years. 

MR D.A. TEMPLEMAN (Mandurah) [4.45 pm]:  I will make a contribution to this debate regarding the 
amendment to the motion.  Before I do so, I am very pleased to announce the latest addition to the population of 
the southern corridor.  Sarah, the Minister for Tourism’s wife, gave birth to Alexander James earlier this 
morning, adding to the population.  I am sure that members on both sides will congratulate the minister and his 
wife Sarah and their families on their latest addition to the family and to the burgeoning population that will be 
serviced by the southern suburbs corridor. 

The sad thing about this motion is it demonstrates the gall of the opposition and the fact that it has never 
supported this project.  During the election campaign in the seats of Mandurah, Murray and Dawesville, the 
Liberal Party argued that it started the project and that it would finish it.  Do members know what the people of 
Mandurah understood then and continue to understand?  Only one party will deliver this important infrastructure 
project to the southern corridor: the Western Australian Labor Party.  It is the only party that has continued to be 
committed to ensuring that the people who live in the southern suburbs of Perth and regional Peel, which, of 
course, includes the fastest growing city in Western Australia, the City of Mandurah, will be provided with this 
service.  The people of Mandurah very clearly rejected the deviation proposed by members opposite. 

In her address this afternoon, the minister has very clearly explained exactly why the coalition’s proposal was so 
flawed.  The fact is that the Kenwick deviation was only ever going to deliver a second-class railway system to 
the burgeoning population of the southern corridor.  The people of Mandurah understood that very early.  The 
people who live in Rockingham, Mandurah, Madora Bay, Meadow Springs, Greenfields, Coodanup and central 
Mandurah understood that the deviation proposed by the Liberal opposition was pathetic and would have 
delivered to them a second-class system if the Liberal Party had been elected. 

Worse than that, members need only read the debates in Hansard over the past four and a half years to see the 
comments made by members on the other side of the house, including those made by the current Deputy Leader 
of the Opposition.  He said that the former government should never even have promised to deliver a railway 
system to Mandurah and that it was way before its time.  The member for Carine is on record in the paper as 
agreeing with the National Party in 2003 that, “The whole bloody project should be canned.”  That is what she 
said.  Members such as Hon Peter Foss in the other place said that one of the Court government’s biggest 
mistakes was to commit to the railway.  It is very clear: the people in Mandurah and in the southern corridor - the 
400 000-plus people, including the minister’s young son who was born today - clearly understand that the 
southern suburbs project which will be delivered to the people of that area is very critical to this government, 
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but, more importantly, it will mean they will have an integrated public transport system that will deliver huge 
benefits - socially, economically and environmentally - to not only the people who live in Mandurah, 
Dawesville, the Murray shire and in the Peel region, but also to the population living along that southern 
corridor.   

The minister has clearly spelled out the reasoning behind her announcement today.  She has been very 
transparent about that announcement because she wants to make sure that people understand the reasoning 
behind it.  People in Mandurah look forward to the railway running into Mandurah and along the southern 
corridor.  When the member for Dawesville was asked to respond to the question from the Minister for Planning 
and Infrastructure about the people of Dawesville’s view of the Kenwick deviation, he could not answer the 
question, because he knows the people of Mandurah are committed to the direct rail route: the rail route that will 
be delivered by the Gallop Labor government and which will be a fantastic infrastructure project for the people 
in the southern corridor. 

MR J.N. HYDE (Perth) [4.51 pm]:  This motion cannot be supported.  We should be moving a motion that 
congratulates the minister on her transparency and accountability.  If we look back at what happened with the 
Northbridge tunnel, the opposition kept using a whiteboard.  It did not bother about fiscal rectitude or about 
getting the budget right.  Those opposite had five deficits in eight years.  How did they have five deficits?  
Because they were not monitoring their budgets.  If they had any fiscal accountability at all, they would have 
been continually monitoring their budgets.  They should have made sure that their budgets were real and living 
documents and that contingencies were real contingencies.   

The member for Darling Range and other opposition members are astounded that we have put in contingency 
figures as low as $1 000.  What used to happen in the Liberal cabinet?  They would throw the dice, come up with 
a figure, put a zero on the end and that was it.  We get real costs and use those real figures now.  If the price of 
oil goes up $30 a barrel, if the price of bricks goes down $20 a tonne and if the price of gypsum being imported 
from Thailand goes down because the exchange rate has changed and we cannot develop our own gypsum in the 
Pilbara because of the Liberal Party, then those things are put into the budget and the contingencies.  It is a live 
document.  We should be praising this minister for her transparency. 

The expenditure of $1.56 billion will give us the greatest railway system in the Southern Hemisphere.  The 
Kumagai group that is involved in this project has a track record in a number of places throughout Australasia.  
What we are paying for each kilometre of track is the most efficient of any of the projects in this area.  Like 
some in the Liberal Party, I happen to know that my good friends in the Thai government are building a similar 
80-kilometre track which, based on Australian dollars, will cost approximately $18 billion using 1998 budget 
figures.  The opposition in Thailand is almost at the same level as those opposite, the media is at a slightly less 
level than our media, but we are continually updating, upgrading and being transparent, open and accountable.  I 
praise the minister for what she has done today.  The voters in Mandurah and in my electorate and everywhere in 
between know that this is a project for the benefit of the whole state of Western Australia. 

MR A.D. McRAE (Riverton) [4.54 pm]:  I concur with the last two speakers that this motion does not reflect 
the reality of what the government is now delivering; it does not reflect the good governance and captaincy that 
has been provided during this project for the state of Western Australia.  It is not just about the South 
Metropolitan Region; it is very much about what this state has as part of its infrastructure.  What we are getting 
for this $1.56 billion, as the minister has already outlined, is the Clarkson station, the Thornlie station and spur 
line, the Greenwood station being added to the northern line, the Mandurah railway line, and $200 million-worth 
of rolling stock that the state will own and not have to lease and pay for on an ongoing -  

Ms A.J.G. MacTiernan:  Half of which has already arrived.  

Mr A.D. McRAE:  We are no longer, as was previously the case under the conservative government 
arrangements, involved in a lease-purchase agreement for rolling stock; we will own it; it is state-of-the-art.  We 
are putting in place twenty-first century infrastructure now that will cater for a city of more than two million 
people in less than 25 years.  I congratulate the Minister for Tourism for contributing to that growth today! 

What is the Liberal-National Party’s form on this?  According to my research, not one metre of railway line has 
been built by either of those parties or added to the infrastructure of this state for the past 70 years.  Those 
opposite should not come into this place or go out into the community and say that they know how to build 
railways, that they have a commitment to railways or that they like to see railways built.  They have the form for 
showing the exact opposite.  The Deputy Leader of the Opposition revealed that only four minutes ago when he 
said by way of interjection that we should not have been building the railway line, we should have been building 
more roads.  We have the problem we have in the metropolitan region because that has been their only solution.  
It is Labor that has put in railway lines and it is Labor that will continue to do so.  Any suggestion that there has 
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been no accountability about this project has been destroyed by the revelation that the former opposition 
spokeswoman on transport has received seven boxes of contract documents within the past couple of years.  As 
far as I can gather, the member for Carine is the only person to have made the effort to trawl through that 
information and get an understanding of it.  It is not a small effort. 

Ms M.M. Quirk interjected. 

Mr A.D. McRAE:  Let us be honest about it: it is no small effort to dedicate oneself and put oneself through that 
degree of forensic examination, and to be the only one!  That is what is damning; that is what is a disgrace.  The 
opposition has nothing to contribute to this debate.  The minister should keep on being accountable and keep on 
leading this project.  I congratulate the minister and I am sure that many members on this side of the Parliament 
and people in my community will do the same. 

MR C.J. BARNETT (Cottesloe) [4.57 pm]:  It seems like a long time ago, but, when the previous coalition 
government privatised AlintaGas, $300 million of cash was set aside for the construction of the southern 
metropolitan rail line.  That was real money put aside for construction.  Two years of planning took place and 
construction had begun.  When the Labor Party was elected in 2001 it was entitled to revisit the route if it 
wished.   

Mrs M.H. Roberts:  That is very condescending. 

Mr C.J. BARNETT:  What it did wrong was to make the decision after only 18 weeks.  The Labor government 
had not done the careful work before it announced the change in the route.  I want to read out what the absent 
Premier said.  The Premier claimed that the cost of the direct route will be contained within existing budget 
estimates, which he then put at $1.2 billion - existing, not elevated budget estimates.  It took less than a year.  In 
May 2002, the minister revised the budget upwards to $1.419 billion - in less than a year!  Three months later 
she claimed the government was confident it would keep to the budget.  A little later, in December 2003, it went 
up another $100 million to $1.518 billion.  The interesting thing at that stage was that the Minister for Planning 
and Infrastructure had, by her own admission, concealed from the public that $100 million increase.  At budget 
time the Treasurer claimed that the project was on track, but the minister, and maybe the Treasurer, knew that 
that was not the case.  They were not open; they were not accountable.  By December 2003 the cost of the 
southern rail link project had blown out by $400 million.  We now have a further $45 million blow-out.  This is 
the fourth cost blow-out in a project that still has a long, long way to go.   

Given the change to the route, the difficult part of this project will be the tunnel under Perth.  That work has not 
begun.  The tunnel will present technical, cost, engineering and environmental problems for this project.  The 
minister is not in the chamber, but maybe she could tell the house at another time whether digging works at the 
entry to the tunnel, which is yet to be constructed, have struck acid sulfate soils.  That would be very interesting 
to know, because that site is on the edge of the Swan River.  That matter was debated in the house yesterday.  If 
acid sulfate soils are struck, which is highly likely, and they leach into the river, what will happen?  Any 
remaining fish in the river will certainly be killed.  There is the potential for massive environmental damage to 
the Swan River.  Tunnelling under Perth is not a simple environmental measure.  The minister is not in the 
chamber, but perhaps another government member can tell us whether acid sulfate soils have been struck.  We 
have raised this issue for the past three years.  Have acid sulfate soils been struck?   

Even before construction of the tunnel begins there have been four cost blow-outs in the project.  This fourth 
cost blow-out is probably the second case of the minister concealing information.  The member for Carine 
claimed in this debate that she knew of this cost blow-out in January.  If the opposition spokesperson knew, the 
minister certainly knew.  The minister looked decidedly uncomfortable when challenged on that point.  I suspect 
that the minister knew about this cost blow-out in January and concealed it.  She failed to make that blow-out 
public, and she failed to do so during an election campaign.  I wrote down the words that the minister used in her 
response.  She is not in the chamber now but she earlier used the words “in the interest of utmost transparency”.  
This minister has, by her own admission, concealed one cost blow-out.  She admitted that, which I suppose is to 
her credit.  I wonder whether she will admit that she concealed this cost blow-out.  There have now been four 
cost blow-outs.  How many more will there be before this project is completed?   

I return to the words used by the minister: “in the interest of utmost transparency”.  I visited the Mandurah 
electorate during the election campaign, as did other members.  I thought that Labor had put up some very clever 
signs.  The signs stated that the New MetroRail Mandurah railway station would open in 2007.  However, 
“2007” had been crossed out and replaced with “2006”; yet today the minister said that the government cannot 
guarantee operational services before April 2007.  I hope that the government will go back to those signs in 
Mandurah and will cross out “2006” and reinstate “2007”, because that would be in the interest of utmost 
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transparency.  That is what this motion is about.  The government was not honest about this matter during the 
campaign.  It failed.  Indeed, the comments of the member for Mandurah today were equally dishonest.  He was 
not honest in what he said to this Parliament.   

Several members interjected. 

Mr C.J. BARNETT:  Look at them rise up; they are so predictable.  It is history now, but it was a coalition 
government that initiated this project.   

Mr D.A. Templeman:  No it wasn’t.   

Mr C.J. BARNETT:  Yes, the coalition government started construction.   

Mr J.N. Hyde:  Where?   

Mr C.J. BARNETT:  With two tunnels, and about $80 million was spent.  Construction was begun by the 
coalition.  The Gallop government changed the route, as it was entitled to do.  I must say that I was initially 
attracted to the direct route.  There were a range of views.  That route was considered by the cabinet of the day.  
However, we went with the Kenwick route.  Right or wrong, that is what we did.  The Gallop government 
changed the route, but it was not honest with the public.  The Premier was not honest about the cost of the 
project.  On four occasions the government has failed to keep to the cost estimate and has broken its word.   

I predict that this will happen several more times before this project is complete.  Let us have some utmost 
honesty tomorrow.  Maybe the Minister for the Environment could report to the house on whether acid sulfate 
soils have been discovered.  Have acid sulfate soils been discovered?  If so, why has the government not told the 
public of Western Australia?  This project has experienced massive cost blow-outs.  It should go to the Public 
Accounts Committee.  The process should be made public and fully accountable.   

DR J.M. WOOLLARD (Alfred Cove) [5.04 pm]:  I support this motion, which proposes terms of reference for 
the Public Accounts Committee to investigate and report on all financial and contractual aspects of the New 
MetroRail project, with the committee to report to the Assembly by 20 October 2005.  This is not a motion to 
condemn the government because there has been one cost escalation after another.  The motion simply asks the 
government to be accountable to the community, so that it can have some understanding of what the costs are 
likely to be for the rail project over the next 12, 24 or 36 months.  The railway line will go ahead.  I opposed the 
railway line going down the freeway right next to Perth’s premier icon, the Swan River.  I said that the railway 
line should go where there are people who could use it; that is, through South Perth or perhaps via the University 
of Western Australia and down to Garden City.  This motion is asking the government to be accountable to the 
community.  It is very difficult to get answers from ministers during the budgetary process.   

This motion provides an opportunity for both sides of the house to get together in a committee.  I asked to 
become a member of the Public Accounts Committee, because I believe that that committee plays a valuable role 
for the Parliament.  I did not ask to go on that committee for reasons of point scoring but simply because that 
committee can make the Parliament more accountable to the community.  That is what this motion is asking for.   

People accept that to date there have been four cost blow-outs in the project.  In 2001 the minister indicated what 
the cost of the project would be, and stated that it would not go higher than that.  We accept that there have been 
problems, but the minister is probably now aware of other problems that will occur.  Why not be up-front and 
honest?  Why not put those issues on the table?  The Labor Party is in government for another four years.  The 
project will go ahead anyway, so why not allow that committee to look at the costs and to provide that 
information to the community so that the government is accountable?  The more the government hides, the more 
the community and members of Parliament are suspicious of what is going on.  I ask the government to be 
accountable.  It should let this matter go to the Public Accounts Committee.  It should let the Parliament and the 
community have some indication of what other costs are likely to arise over the next few years.  

MR P.D. OMODEI (Warren-Blackwood - Deputy Leader of the Opposition) [5.09 pm]:  This is a very 
important matter.  The government’s lack of accountability has been revealed again.  This matter should be sent 
to the Public Accounts Committee because the government’s figures are very flexible.  The PAC is the 
appropriate body to investigate this issue so that the people of Western Australia can see whether the Minister 
for Planning and Infrastructure’s costings are transparent.  Scrutiny by the PAC is in the public interest and 
members opposite should support this motion.  If they do not support it, what are they trying to hide?  What is 
the Labor Party trying to hide again?  What is wrong with the Public Accounts Committee investigating this 
issue?  Why can this matter not be sent to that committee?  A series of financial blow-outs and deceptions of the 
people of Western Australia have occurred over one of the biggest projects this state has ever undertaken.  What 
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do members opposite have to worry about?  If they are all so right about their decision to go down this path, why 
can this matter not be sent to the Public Accounts Committee? 

Question put and a division taken with the following result - 

Ayes (20) 

Mr C.J. Barnett Mr J.H.D. Day Mr J.E. McGrath Mr T.R. Sprigg 
Mr D.F. Barron-Sullivan Mr B.J. Grylls Mr P.D. Omodei Dr S.C. Thomas 
Mr T.R. Buswell Dr K.D. Hames Mr D.T. Redman Mr G.A. Woodhams 
Mr G.M. Castrilli Ms K. Hodson-Thomas Mr A.J. Simpson Dr J.M. Woollard 
Dr E. Constable Mr R.F. Johnson Mr G. Snook Dr G.G. Jacobs (Teller) 

Noes (27) 

Mr J.J.M. Bowler Mr J.C. Kobelke Mr N.R. Marlborough Mr E.S. Ripper 
Mr J.B. D’Orazio Mr R.C. Kucera Mrs C.A. Martin Mrs M.H. Roberts 
Dr J.M. Edwards Mr F.M. Logan Mr M.P. Murray Mr T.G. Stephens 
Mrs D.J. Guise Ms A.J. MacTiernan Mr A.P. O’Gorman Mr P.B. Watson 
Mr S.R. Hill Mr J.A. McGinty Mr J.R. Quigley Mr M.P. Whitely 
Mrs J. Hughes Ms S.M. McHale Ms M.M. Quirk Mr D.A. Templeman (Teller) 
Mr J.N. Hyde Mr A.D. McRae Ms J.A. Radisich  

            

Pairs 

 Ms S.E. Walker  Mr M. McGowan  
 Mr M.J. Birney  Dr G.I. Gallop 
 Mr M.W. Trenorden  Mr P.W. Andrews  
 Mr T.K. Waldron  Mr A.J. Carpenter 

Question thus negatived. 
 


